The buck stops with you: questions
to ask before starting an SMSF

Having a self-managed super fund
{SM5F) isn't meant to make life easy.
Superannuation rules and regulations
can be complex and, sometimes,
confusing. But ifvou are willing to
invest the time, effort and, most
importantly, the focus to make your
SMSF work, the rewards can be great.

Thereisalotwritten about the
benefits of an SMSF, and many of the
decisions vou need o make along the
way, such as the appropriate trustee
structure foryour fund. However, the
firstand most important decision
should always be about whether an
SMSFis right for you.

While there are many things wo
consider in making this decision. just
like the maximum number of members
youcan have in your fund, I believe
there are four key considerations you
should have in deciding if an SMSF is
right for you. You don't have toanswer
everything in the affirmative to proceed
—theyare simply points to consider that
over the vears have been strong
influencers for setting upan SMSF

Are you willing to take charge? [fyou
are considering the possibility of an
SMSF, then would suggest you have
already answered thisin the
alfirmative. [t means vou have already

savings and what they can do for you.

SMSFs (and T would argue all super)
are not ahout set and forget. You should
regularly check how your fund is
operating, and your investments. The
difference is that with SMSFs, you take
on the responsibility as the trustee of
the fund. You arein charge. In a sense,
the buck stops with you.

Do you want the right investment
choice? Oneof the benefits of SMSFs is
that you can invest in whatever you

Having an SMFS requires financial nous,

¢ want, and that your investment choice
! Iswider thatin a standard fund. Thisis
: true, but not everyone needs the wide

. range of cholce. For many super :
{ members, the ability to investinarange !
: ofmanaged funds and sharesis

i available through their super fund
: tesday, sothis point may not be so

! relevant,

But if you were considering the

i ability toinvest more widely, such as

; with an investment into propeity, then
: SMSFswould be the way togo. OF

¢ course, setting up an SMSF and getting
| yourmoney into the SMSF to buy (or

: place a deposit) on a property can take
: some time, 5o don't leave it o late.

The other aspect relates to cost.

i Because of their size, many super funds
© can access managzed investments at
decided totake an interest in your super |
: wentdirect. These cheaper options can
: beaccessed by SMSFs if structured

. correctly, such as through the useofa

. wrap investment platform. The

i platform can add additional costs, but

: these may be offset through easy fund

! administration and reporting.

cheaper (or wholesale) rates thanifyou

i viable from a cost perspective. There

: areacouple of points to consider

¢ though. Firstly, the $200,000 figure

i refers tothe total super fund balance

i acrossall members, So not all members
¢ need to have $200,000 of super saved

¢ each. If you had four members, it'san

i average of $50,000 each, which puts

: SMSFs in the reach of more people,

Secondly. many SM5Fs will be setup

i with less than $200,000 because of the
¢ end goals the members are trying to

¢ achieve, What'simportant hereisto

¢ maintain the focus of your SMSF and

; have plansin placeasto how and when
¢ the target will be reached.

i Areyou going it alone or partnering
i with others? The “sell” in “self-

¢ managed” doesn't mean or imply you
¢ have togoitalone, In fact, nothing

i could be further from the truth, It

! merely reflects that you are ultimartely

responsible for the proper running of

i the fund.

While you can choose tobe the only

¢ memberof vour fund, remember that
! youcan have uptothree other

i members join you In most cases these
i turnoutto be relatives, butit's always

: important toensure you are

¢ comfortable with who elseis a trustee,
i Youare responsible for your actions,

¢ butcollectively as trustees you are also
: responsible for each other's actions.

Finalky, remember that SMSF does

¢ not mean DIY. The best-performing

i SMSFs have help, The trustecs partnier
¢ with professionals inciuding financial

¢ advisers, accountants, administrators

i and lawyers. This partnership can give
¢ you confidence that the fund is being

¢ well managed not only today, butalso

i positioned to take advantage ol future

i opportunities.

After all, if it isyour fund, you do

¢ deserve to be a bit“selfish™ and gain

i comfort that your super will be there
: Will you have enough in super? Thereis
! no minimum amount you are required
i tohave toset upan SMSF, but therule

i of thumbis that an SMSF should have

¢ oatleast S200,000 to be considered

for you when you need it
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